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Carleton,Cowan Public Relations Limited 


April 14, 1972 


Dear Sir: 

Enclosed for your records is a copy of the 1971 
Annual Report for Ivaco Industries Limited. 

If you would like a bulk supply of these reports 
for distribution to those of your clients who 


are Shareholders of Ivaco or for some other 
purpose, please let me know. 


Sincerely, 


UL take 


Jon W. Kieran 


JWK/1s 


Suite 1100, 111 Richmond Street West, Toronto 1, Ontario/362-6641/ Public Relations, Publicity, Corporate Communications Projects 
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FINANCIAL HIGHLIGHTS 


SALES $43,241,747 $38,517,241 


NET EARNINGS 3,679,742 2,957,025 
NET EARNINGS PER SHARE $1.04 86¢ 
INVESTMENT IN PLANT & EQUIPMENT 8,302,536 4,037,190 


HEAD OFFICE: 
800 Ouellette Street, Marieville, Quebec 


TRANSFER AGENT AND REGISTRAR: 
The Royal Trust Company in Montreal, Toronto, Calgary 


Vancouver and Halifax 


AUDITORS: 
Touche Ross & Co., Montreal, Que. 


LEGAL COUNSEL: 
Byers, Casgrain & Stewart, Montreal, Que. 


SHARES LISTED: 
Montreal Stock Exchange and Toronto Stock Exchange 


*Restated for comparative purposes 


To our Shareholders: March 30, 1972 


1971 was a most successful and rewarding year. It was a year in which a great deal was 
accomplished and the results speak for themselves. For the year ended December 31, 1971: 


— Net earnings were a record $3,679,742 up 24% from a restated $2,957,525 in 1970. 

— Sales rose to a record $43.2 million from a restated $38.5 million in 1970. 

— Net earnings per share were a record $1.04, up from a restated 86 cents per share in 1970. 

For comparative purposes, results for 1970 are restated to include the figures of Sivaco Wire 
& Nail Company, which was acquired as of January 1, 1971. 

Notwithstanding 1971 expenditures for plant and equipment totalling $8.3 million, working 
capital increased during 1971 by $2.2 million which at December 31, 1971 stood at $9.7 million. 

Among the important developments of the year were the following: 


In May of 1971 we announced the purchase of the machinery and equipment of the Rod, Bar, 
and Wire Mill Division of the Detroit Steel Corp. at Portsmouth, Ohio. At that time we also an- 
nounced that this equipment would, in part, form the nucleus of several expansion programs: 


a) Sivaco Ontario Ltd. A new 75,000 sq. ft. wire mill at Ingersoll, Ont. Construction started in 
July and the mill should become operational in April 1972. 

b) New York Wire Mills Corp. Substantial increase in manufacturing capacity for both wire and 
welded wire fabric was started in June and completed in December at our Buffalo plant. 

c) Sivaco Wire & Nail Company. A 60,000 sq. ft. expansion at Marieville, Que. was started in 
September and should become operational in May 1972. 


This program of internal expansion at three separate locations, at the same time and on such 
short notice would not have been possible without the equipment acquired at Portsmouth. First of 
all, because of cost factors and secondly because of the long lead time required by manufacturers 
for the construction of such equipment. 


During December we announced that construction of a wire and nail plant will start at Dart- 
mouth, N.S. in the spring of 1972. The plant should be operational by the end of the same year. 


In January 1971 Sivaco Wire & Nail Company became a wholly owned subsidiary of Ilvaco and 
in the fall of 1971 our steel rolling mill at L’Orignal, Ont. became operational. 


As a result of these moves, at the end of 1971 Ivaco’s manufacturing facilities comprised eight 
plants: two at Marieville, Que., one at L’Orignal, Ont., four at Ingersoll, Ont., and one at Buffalo, 
N.Y. The company now employs some 1,300 people. 


While it should be noted that none of the internal expansion programs, outlined above, con- 
tributed to earnings in 1971, they are being completed in record time so as to contribute to earnings 
in 1972, particularly during the second half. The Maritime project, slated for completion later this 
year, is expected to contribute to earnings in 1973. 


While Canada is our prime market, lvaco’s products are exported to the United States and to 
31 other countries all over the world. The upward valuation, since August 1971, of the currencies 
of countries with which we compete in order to obtain that business, has certainly bettered our 
competitive position concerning exports. 

Also important is Ilvaco’s flexibility. Some products are manufactured both in Canada and in 
the United States. Manufacture of these products could be expanded and additional lines added 
as the need occurs on either side of the border. We believe that this flexibility will prove valuable 
in the coming years. 

Finally, a word about internal expansion. Our rate is rapid; our range is selective. Your manage- 
ment is dedicated to growth, sound growth, and intends to pursue this avenue in Canada, in the 
United States, and eventually in other parts of the world. 


We look forward to 1972 with great confidence that it will be, once again a year of continued 
growth for Ivaco Industries Ltd. 


Respectfully submitted on behalf of the Board of Directors. 


Coerefdruity Uy” 
PAUL IVANIER, 
Executive Vice President. 


ISIN IVANIER, 
President. 


IVACO 


NET EARNINGS 
(millions of dollars) 


EARNINGS PER SHARE 


INVESTMENT IN PLANT AND EQUIPMENT 
(millions of dollars 


*Representing on a retroactive basis the results of all subsidiaries. 


the lvaco group 


New York Wire Mills Corp. 


New York Wire is located at Buffalo, 
New York where it produces wire in many 
grades for a multitude of applications and is 
the only producer of welded wire fabric in 
New York State. Welded wire fabric is used 
as a reinforcing material in concrete high- 
ways, concrete buildings and structures, and 
in concrete sewer and culvert pipes, among 
others. 


The rapidly expanding use of wire fabric 
in sewer pipes for pollution control programs 
has been, in large part, responsible for making 
New York Wire the fastest growing member 
of the group. 


A major expansion of production capa- 
city for both wire and wire fabric was com- 
pleted at the Buffalo plant in December 1971. 


Industrial Fasteners Ltd. 


Industrial Fasteners manufactures a full 
range of standard bolts, nuts and other fas- 
tener products. It also manufactures threaded 
rods and cold drawn bars. Manufacturing 
facilities of approximately 250,000 sq. ft. at 
Marieville, Quebec are one of the most modern 
anywhere. The company also maintains 
branch offices and. warehouses at Toronto 
and Winnipeg. 


Industrial Fasteners is one of Canada’s 
largest manufacturers of fastener products. 
Its products are sold across Canada, in the 
United States and to 31 countries throughout 
the world. 


Ingersoll Machine and Tool 
Company Limited 

Ingersoll Machine and Tool is a broad- 
range precision manufacturer of high volume 
parts for the automotive, marine, agricultural, 
and defense industries. 


It occupies a modern plant at Ingersoll, 
Ontario and recent additions to its equip- 
ment include a numerically controlled milling 
facility (computerized continuous control of 
machine tools). 


Equally important is the company’s suc- 
cess in the manufacture of patented axles 
and suspension systems for the trailer and 
mobile home industry. This is the fastest 
growing area of the company. 


Ingersoll’s products are sold across 
Canada and in the United States. 


The Morrow Screw and Nut 
Company Limited 


Morrow is a large producer of sophisti- 
cated speciality fasteners and screw machine 
products. Its plant is located at Ingersoll, 
Ontario and has branch offices and ware- 
houses at Moncton, N.B. and Grand Falls, 
Nfld. 


Since becoming a member of the Ivaco 
group, efforts at Morrow have been con- 
centrated towards greater rationalization of 
its production and marketing. At the same 
time, plans are being finalized for moderniza- 
tion of its production facilities. 


It is lvaco’s aim that earnings at Morrow 
be improved to the levels now attained by the 


group. 


the lvaco group 


lvaco Rolling Mills 


The steel rolling mill was completed and 
came on stream during the fall of 1971. It is 
operated as a division of Industrial Fasteners 
Ltd. 


Built at L’Orignal, Ontario, the mill has 
a rated annual capacity of 225,000 tons and 
produces wire rod, the raw material used by 
most of Ivaco’s subsidiaries. 


It is operating on a one shift basis now 
with a second shift being trained: Training of 
the third shift should start during the second 
quarter and the mill should be operational on 
a three shift basis during the third quarter of 
1972. 


Flylo Corporation Limited 


Flylo, a subsidiary of Ingersoll Machine 
and Tool, is the outgrowth of many years of 
interest and experience in recreational ve- 
hicles. As a result of its involvement in speed 
boat racing, Ingersoll received an opportunity 
to acquire proprietary rights to two poten- 
tially mass market recreational vehicles, both 
of which operate on hovercraft principles. 


One of these, the rights to which are 
owned by Ingersoll Machine and Tool, is the 
Caliban. 


Prototype models of the Caliban are 
undergoing detailed testing. 


Experimental marketing of the two-seater 
Caliban II is being conducted now within a 
small-size promotional program involving a 
major city radio station and a national bank. 


The two-seater Caliban is an enclosed 
40-mile-per-hour hovercraft which is expect- 
ed to be retailed at about the $2,000 range. 
It appears to have major potential as a com- 
ponent of the exploding market for recrea- 
tional vehicles. 


Sivaco Wire & Nail Company 


Sivaco Wire & Nail Company is a large 
manufacturer of wire and various wire pro- 
ducts. It has a modern plant of about 300,000 
sq. ft. located at Marieville, Que. and the 
company also maintains a branch office and 
warehouse at Toronto. 


Sivaco is one of Canada’s largest manu- 
facturers of nails and welded wire fabric and 
it also produces low and high carbon wire 
in a multitude of grades, sizes and finishes. 
It also produces fencing for industrial, resi- 
dential and farm use, barbed wire and many 
other wire products. 


Its products are sold across Canada and 
in the United States. 


Sivaco Ontario Ltd. 


Sivaco Ontario is a newly formed com- 
pany, a wholly-owned subsidiary of Ivaco 
Industries Ltd. It occupies a modern, just 
completed plant of approximately 75,000 sq. 
ft. at Ingersoll, Ontario where manufacture of 
wire and welded wire fabric should start dur- 
ing April 1972. 


Sivaco Maritimes Ltd. 


Sivaco Maritimes is a newly formed com- 
pany, a wholly-owned subsidiary of Ivaco 
Industries Ltd. It will operate a modern plant 
of approximately 50,000 sq. ft. at Dartmouth, 
Nova Scotia where manufacture of wire, nails, 
welded wire fabric and other wire products 
will start by the end of 1972. The plant is 
expected to cost $1.4-million and construction 
will start in the spring of 1972. 


A grant of $523,500 has been approved 
for this project by the Federal Department of 
Regional Economic Expansion. Additionally, 
long term financing of approximately $1.1- 
million has been approved by Industrial Es- 
tates Limited, the Nova Scotia Government 
Crown Corporation responsible for attracting 
industry to the Province. 


IVACO 


IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1971 


(Note 1) 


Net sales 

Costs and expenses exclusive of items listed below 
Depreciation 
Amortization 
Interest on long term liabilities 


Gain on disposal of fixed assets 


Earnings before income taxes 
Provision for income taxes: 
Current 


Deferred 


Net earnings from operations before minority interest 
Minority interest 
Net earnings from operations 


Extraordinary items 
Net earnings 


Net earnings per common share (Note 6) 


1971 


$43,241,747 


34,293,189 
1,040,080 
120,306 
362,478 


(66,733) 
35,749,320 


7,492,427 


2,235,820 


1,478,421 
3,714,241 


3,778,186 
98,444 


3,679,742 


3,679,742 


1970 


$38,517,241 
31,167,879 


922,178 
34,193 
189,385 
(106,474) 


32,207,161 


6,310,080 


3,021,081 
219,009 


3,240,090 


3,069,990 
137,318 


2,932,672 


- 24,853 


$2,957,525 


IVACO 


IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1971 


(Note 1) 


WORKING CAPITAL, JANUARY 1 
As previously reported 
Add: Working capital of Sivaco Wire & Nail Company 
(Note 1) 


As restated 


SOURCE OF FUNDS 
Net earnings for the year 
Charges to earnings not requiring the 
current outlay of funds 
Depreciation and amortization 
Deferred income taxes 


Funds from operations 

Issue of common shares (Note 6) 

Increase in minority interest in subsidiary companies 
Increase in long term liabilities 


Government grants on account of capital 
expenditures of a subsidiary company 


APPLICATION OF FUNDS 
Purchase of fixed assets 
Funds restricted for investment in fixed assets 
Dividends declared by subsidiary companies 
prior to acquisition 
Dividends declared — preferred 
Other items 


INCREASE IN WORKING CAPITAL 


WORKING CAPITAL, DECEMBER 31 


1971 


$4,724,116 


2,706,094 
7,430,210 


3,679,742 


1,160,386 
1,478,421 


6,318,549 


110,259 
125,677 
2,198,922 


732,000 


9,485,407 


8,302,536 
(1,250,000) 


151,836 
33,258 


7,237,630 
2,247,177 - 


$9,677,987 


1970 


$3,864,501 


2 2el,lou 
6,091,652 


2,957,929 


956,371 
251,587 


4,165,483 
165,000 
39,084 
2,645,563 


211,500 
7,226,630 
4,037,190 
1,250,000 


355,498 


245,384 
5,888,072 


1,338,558 


$7,430,210 


IVACO 


IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


ASSETS 


December 31, December 31, 
1971 1970 
CURRENT: 
Cash and certificates of deposit $ 936,054 $ 765,038 
Accounts receivable 8,222,155 7,706,072 
Inventories, valued at the lower of cost 
and net realizable value (Note 2) 18,525,419 15,568,483 
Prepaid expenses 441,374 218,307 
28,125,002 24,257,900 
FIXED (at cost): 
Land 293,243 192,917 
Buildings 4,772,096 2,930,564 
Machinery and equipment 22,014,890 15,610,645 
27,080,229 18,734,126 
Less: Accumulated depreciation (Note 3) 7,642,087 6,985,316 
19,438,142 11,748,810 
Construction in progress 1,253,324 1,680,200 
Cash held for investment _ 1,250,000 
20,691,466 14,679,010 
OTHER ASSETS: 
Investments, at cost 162,725 197,248 
Grants receivable, due 1973 255,000 — 
Cost of investment in subsidiary company 
in excess of net assets at date of 
acquisition, less amortization (Note 1) 2,933,434 3,008,434 
Sundry assets (Note 4) 701,270 662,992 
4,052,429 3,868,674 
ON BEHALF OF THE BOARD: 
ISIN IVANIER, Director 
PAUL IVANIER, Director $52,868,897 $42,805,584 


AUDITORS’ REPORT TO THE SHAREHOLDERS OF IVACO INDUSTRIES LIMITED. 


We have examined the consolidated balance sheet of Ilvaco Industries Limited and its subsidiary 
companies as at December 31, 1971 and the consolidated statements of earnings, retained earnings 
and source and application of funds for the year then ended. For lvaco Industries Limited and those 
subsidiaries of which we are the auditors, our examination included a general review of the accounting 
procedures and such tests of the accounting records and other supporting evidence as we considered 
necessary in the circumstances. With respect to those subsidiaries of which we are not the auditors, 
we have carried out such inquiries and examinations as we considered necessary in order to accept, 


CONSOLIDATED 
BALANCE SHEET 


AS AT DECEMBER 31, 1971 


(Note 1) 


LIABILITIES 


CURRENT: 
Bank indebtedness and bankers’ acceptances — secured 
Accounts payable and accrued liabilities 
Trade 
Directors 
Income taxes and other taxes payable 
Dividends payable — preferred 
Current portion of long term liabilities 


LONG TERM LIABILITIES (Note 5) 
DEFERRED INCOME TAXES 


MINORITY INTERESTS: 
Preferred shares 
Common share equity 


December 31, 
1971 


$ 6,146,403 


7,991,542 
849,584 
1,846,656 
56,215 
1,556,615 
18,447,015 


7,160,036 


4,337,735 


540,000 
536,892 


1,076,892 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 6) 
RETAINED EARNINGS 


for purposes of consolidation, the reports of the other auditors. 


10,772,127 
11,075,092 
21,847,219 


$52,868,897 


December 31, 
1970 


$ 4,044,517 


7,983,604 
409,258 
3,666,187 


724,124 
16,827,690 


4,961,114 


2,866,383 


527,300 
423,915 


9515219 


10,661,868 
6,537,314 
17,199,182 


$42,805,584 


In Our Opinion these consolidated financial statements present fairly the financial position of the 


companies as at December 31, 1971 and the results of their operations and the source and application 
of their funds for the year then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


Montreal, Que. 
March 21, 1972. 


TOUCHE ROSS & CO. 
Chartered Accountants. 


IVACO 


IVACO INDUSTRIES LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1971 


(Note 1) 


Balance, January 1 


Add: 
Net earnings for the year 


Less: Portion of earnings of Sivaco Wire & Nail Company 
prior to acquisition (Note 1) 


Increase of equity in subsidiary companies resulting from 
purchases of additional common shares 


Discount on redemption of preferred shares of 
subsidiary company 


Government grants on account of capital expenditures 
of a subsidiary company 


Deduct: 


Dividends declared by Ingersoll Machine and Tool 
Company, Limited prior to acquisition 


Dividends declared — preferred 


Balance, December 31 


1971 


$ 6,537,314 


3,679,742 


3,679,742 
10,217,056 


22,223 
649 


987,000 
11,226,928 


151,836 


$11,075,092 


1970 


$4,482,543 


2,957,029 


874,287 
2,083,238 
6,565,781 


5,031 


211,500 
6,782,812 


245,498 


$6,537,314 


notes to consolidated financial statements 


december 31, 1971 


Basis of Reporting: 


lvaco Industries Limited (“lvaco”) is incorporated under the 
Canada Corporations Act. These consolidated financial 
statements include the accounts of Ivaco and its subsidiary 
companies: 

Industrial Fasteners Ltd. 

Ingersoll Machine and Tool Company, Limited 

and its subsidiary companies 

New York Wire Mills Corp. 

Sivaco Wire & Nail Company 

Sivaco Ontario Ltd. 

Sivaco Maritimes Ltd. 


All material inter-company transactions have been eliminated. 


The company acquired, effective January 1, 1971, all the 
outstanding common and Class B preferred shares of 
Sivaco Wire & Nail Company for a total consideration of 
$8,250,000, satisfied by the issuance of 500,000 common 
shares of the company as fully paid and non-assessable at 
a price of $8.50 per share, 30,000 6% convertible preferred 
shares, Series A of the company of the par value of $50 
each and $2,500,000 cash. This acquisition has been 
reflected using ‘‘purchase accounting” and the cost of the 
investment in excess of the net assets at the date of 
acquisition amounting to $3,008,434 is being amortized over 
a 40 year period. 


The 1970 figures have been restated for comparative pur- 
poses only to give retroactive effect to the acquisition of 
Sivaco Wire & Nail Company. That portion of the earnings 
for 1970 relating to Sivaco Wire & Nail Company are shown 
separately in and have been deducted in the consolidated 
statement of retained earnings. 


Inventories: 
Inventories consist of: 
1971 1970 
Finished products ........ $ 5,037,180 $ 4,543,278 
Work in process ............ 956,679 833,540 
Raw materials ................ 12,531,560 10,191,665 


$18,525,419 $15,568,483 


Depreciation Policy: 

Depreciation, based on the useful life of the assets, is com- 
puted on the straight line method by application of rates 
varying from 2%2% to 30% on individual classes of tangible 
depreciable property. 


Sundry Assets: 


Particulars of sundry assets are: 
1971 1970 


Deferred pre-production 
EXPENSeS ~ eee sae $ 260,436 $ 187,142 
Deferred financing and 
organization expenses, 


less amortization .......... 117,348 191,371 
Patents and_ licenses, 
less amortization .......... 192,148 183,557 
Deposits and other de- 
ferred charges .............. 131,338 100,922 


$ 701,270 $ 662,992 


5. Long Term Liabilities: 


Particulars of long term liabilities are: 
1971 1970 


First Mortgage Sinking Fund 

Bonds 

— 642% Series A, payable in 

annual instalments to 1985 $ 409,000 $ 427,000 


— 8% Series B, payable in 
annual instalments to 1987 226,000 233,000 


First Mortgage Bonds 
10%% Series A, payable 
in annual instalments from 
TOT AHOMLOS Sr ce ecen tee eee eee 1,500,000 1,500,000 


Mortgages, interest rates 
varying from 6%-9%4%, 
payable in varying instal- 
MONIS 10M 9S Fic. sate ns: 804,763 429,505 


Deferred accounts and note 
payable arising from  pur- 
chase of machinery and 
equipment, interest rates 
varying to 8%, payable in 
varying instalments to 1976 1,400,893 1,395,579 


Bank loans, partly secured, 
payable in varying instal- 
MeENtS:tOM Olas eee eee 1,458,000 748,070 


Non-interest bearing advan- 
ces from the Government of 
Canada, payable in annual 
instalments to 1975 .............. 95,705 165,030 


10% % Loan from directors, 
payable in equal quarterly 
instalments from 1972 to 
1G 7 Gitar nee eee ees 1,200,000 679,764 


Non-interest bearing loans 
from directors, payable on 
or before July 26, 1973..... 107,290 107,290 


Note payable to bank, se- 
cured, interest rate at 1% 
above prime rate, payable 
July 1, 1973, with the com- 
pany having the option to 
convert to a five year term 
LOAN eet eee 1,515,000 _ 


8,716,651 5,685,238 


Less: Instalments due with- 
in one year included in 
current liabilities .................. 1,556,615 724,124 


$ 7,160,036 $ 4,961,114 


The aggregate amounts of payments due in the years end- 
ing December 31, 1973, 1974, 1975 and 1976, assuming re- 
newable rights are exercised, are $1,475,687, $1,139,655, 
$937,931 and $743,219 respectively. 


6. Capital Stock: 


Particulars of the capital stock at December 31, 1971 are: 
Common shares, no par value 


Authorized 6,000,000 shares 

Issued and 

outstanding 3,523,371 shares $ 7,057,127 
Preferred shares, par value $50 each 

Authorized 200,000 shares 

Issued 80,000 shares, designated 


as 6% convertible 
preferred shares, 


Series A 
Less: Converted 5,700 shares 
Outstanding 74,300 shares 3,715,000 


$10,772,127 


By Supplementary Letters Patent dated January 18, 1971, 
- the company created 200,000 preferred shares of the par 
value of $50 each. Of these, 80,000 shares were designated 
as 6% convertible preferred shares, Series A. These Series 
A shares are cumulative as to dividends, redeemable after 
May 1, 1976 at the redemption price of 106% of the par 
value and are convertible into fully paid and non-assessable 
common shares on the following bases: 


(a) Prior to October 31, 1974 five common shares for each 
preferred share. 


(b) After October 31, 1974 and prior to April 30, 1978 four 
common shares for each preferred share. 

(c) After April 30, 1978 and prior to April 30, 1981 three 
and one-third common shares for each preferred share. 


During the year 30,000 6% convertible preferred shares, 
Series A, were issued for $1,500,000 pursuant to the ac- 
quisition of Sivaco Wire & Nail Company referred to in 
Note 1 and 50,000 6% convertible preferred shares, Series 
A, were issued for $2,500,000. Of these preferred shares, 
5,700 shares were converted during the year into 28,500 
common shares. 


During the year 819,835 common shares were issued of 
which: 


(a) 500,000 shares were issued for $4,250,000 pursuant to 
the acquisition of Sivaco Wire & Nail Company referred 
to in Note 1. ~ : 


(b) 3,400 shares were issued in exchange for additional 
shares of Ingersoll Machine and Tool Company, Limited, 
a subsidiary company acquired in 1970. 


(c) 14,750 shares were issued for $108,910 pursuant to the 
stock option plan. 


(d) 28,500 shares were issued for $285,000 upon conversion 
of 5,700 6% convertible preferred shares, Series A. 


(e) 273,185 shares were issued for no additional considera- 
tion under the agreement pertaining to the acquisition 
of New York Wire Mills Corp. 


Under the agreement pertaining to the acquisition of New 
York Wire Mills Corp., a maximum of 400,000 common 
shares of the company were reserved for issuance to the 


previous shareholders of New York Wire Mills Corp. for no 
additional consideration. Of these shares, at December 31, 
1971, 292,060 shares had been issued and, based on the 
net earnings of New York Wire Mills Corp. for the year ended 
December 31, 1971, the balance of 107,940 shares are 
eligible for issuance. 


Under a stock option plan dated May 26, 1970, the Board of 
Directors reserved up to 25,000 common shares for issuance 
to key executives and employees at a price equal to 90% 
of the trading price of the shares on the date of granting 
such options. At December 31, 1971, options on 23,250 
shares exerciseable at a price of $7.37 per share and op- 
tions on 1,500 shares exerciseable at a price of $8.18 per 
share had been granted. Of these, options on 14,750 shares 
were exercised during the year. 


The net earnings per common share of $1.04 in 1971 and 86¢ 
in 1970 have been calculated based on the average number 
of common shares outstanding during the year; the 1970 
net earnings per common share have been restated to in- 
clude for comparative purposes only, the results of opera- 
tions of Sivaco Wire & Nail Company. If the outstanding 
74,300 convertible preferred shares had been converted into 
371,500 common shares at the date of issuance on May 4, 
1971 and if the 117,940 common shares relating to the out- 
standing stock options and agreement mentioned above had 
been issued and outstanding for the 1971 year, which they 
were not, fully diluted net earnings per common share 
would have been 98¢ for the year. 


Transactions in Foreign Currencies: 


Transactions in foreign currencies have been expressed in 
Canadian funds using: 


(a) Exchange rates prevailing at December 31, 1971 with 
respect to working capital. 


(b) Average exchange rates for the period with respect to 
sales and expenses. 


(c) Exchange rates prevailing at the time of acquisition with 
respect to fixed assets. 


Directors’ and Officers’ Remuneration: 
The number of officers of the company was 5 (5 in 1970). 


The remuneration as officers of the company and its sub- 
sidiaries was: 


from Sivaco Wire & 
Nail Company ............ $228,800 ($228,800 in 1970) 


from Industrial 
Fasteners Ltd. ............ $110,000 ($110,433 in 1970) 


The number of officers who were also directors of the com- 
pany was 5 (5 in 1970). 


The number of officers who were also directors of the com- 
pany was 5 (5 in 1970). 
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